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Airborne Training Services 

Forest Fire Services 

3 

We operate in the most 
challenging 
environments, 
completing the most 
demanding flying 
operations in the world. Exploration Support for 

Mining and Oil & Gas 



 

Our 142 aircraft 
and 850 
employees are 
based across 
Canada and 
operate 
internationally. 
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Remote Exploration Camps 

Scheduled and Chartered 
Services 
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Discovery Air is trades on the TSX under the 
symbols DA.A and DA.DB.A 
 
Stock Price: $3.94 
 
Market Cap: $57.3 million*  
 
Enterprise value: $200.4 million*  
 
*  Based on total debt (slide 16) and 14,555,615 shares outstanding 
as of October 31, 2011 and stock price as of December 15, 2011. 

Maintenance Repair and 
Overhaul Services 
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Å 16 Alpha Jets provide air defense, air combat, and electronic warfare 
training services including both in defensive and aggressor roles, as well as 
close air support training. Two Westwind and one Challenger aircraft provide 
a platform for training of Electronic Warfare, target simulation and target 
tow services. 

Å Operates a fleet of 30 fixed-wing aircraft throughout north western Ontario. 
 
Å Two long-term airborne forest fire management services contracts provide 

multiple revenue streams and have been in place for 20+ years. 

Å Discovery Aviation Academy will become an industry leader in aviation 
training by focusing on practical instruction, strong customer service, and a 
reputation for quality and safety. DAA will leverage Discovery Air's extensive 
network to help give its students exposure to real-world aviation and bridge 
the gap between graduation and employment. 
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Å 5!LΩǎ mission is the identification and capture of disruptive, high value 
aviation service market opportunities, unconstrained by geography or 
Discovery !ƛǊΩǎ past experience, in order to build long term value for 
Discovery Air. 
 
 

Å Transport Canada Approved Maintenance Repair and Overhaul (MRO) 
facility located at the Jean Lesage International Airport in Quebec City. 

 
Å Transport Canada approved to undertake MRO work on DASH 8, SAAB 340, 

Boeing 737, ERJ 135/145 and CRJ 100/200. 
 

Å Discovery Air International (DAII) has been established to expand Discovery 
!ƛǊΩǎ range of specialty aviation services domestically and internationally, 
with operations beginning in early 2012. 
 

Å DAII will initiate service, with Challenger 601 and Lear 35 jet aircraft, in the 
executive charter and medevac service markets originating from Western 
Canada. 
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Å One  of the largest VFR helicopter fleets in Canada, providing services to 
governments, businesses and individuals across Canada, and in select 
markets internationally. 

Å Supports a broad variety of specialty markets, including base metal and oil & 
gas exploration, tourism, natural resources sample and surveillance work, 
power line and pipeline monitoring, and fire suppression. 

Å Scheduled and charter air transportation services throughout NWT and 
Nunavut; largest floatplane operator in Northern Canada. 

Å Supports multiple industry sectors including emergency medical services, 
diamond & base metal exploration, oil & gas, tourism, scheduled and charter 
services to Northern communities, and cargo transfer. 

Å Caters to the needs of mining companies in the Arctic and remote provincial 
locations. 

Å Leading provider of remote exploration camps, expediting, logistics and 
staking services. 



Discovery Air has formed joint 
venture partnerships with 15 
profitable, primarily Aboriginal-
ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎ ƛƴ /ŀƴŀŘŀΩǎ 
North.  These partnerships include 
both fixed wing and rotary wing 
aircraft operating under their own 
operating certificate, or under a 
Discovery Air operating certificate. 
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Northern Services Government Services 

British Army 
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Mining Exploration

Mining Production

Oil and Gas

Government

Charter and Schedule

Other

Consolidated Revenue by Industry Sector 



Board composed of eight independent Directors 

Å Gil Bennett: Retired Chairman, Canadian Tire 

Å Jim Goodfellow: Retired Vice Chair, Deloitte & Touche 

Å Alan Hibben: Managing Director, RBC Capital Markets 

Å Joe Randell: President & CEO, Chorus Aviation 

Å Wayne Sales: Retired President & CEO, Canadian Tire 

Å Brian Semkowski: President, Southwest Sun Group 

Å Kenneth Rotman, Co-CEO, Clairvest Group Inc. 

Å G. John Krediet, Chairman, C.F. Capital Management LLC 

Management Team includes significant bench strength 

Å Founders/former owners of 5!Ωǎ operating subsidiaries 

Å Recruited executives with a broad base of business experience 
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Jan 31/09Apr 30/09Jul 31/09Oct 31/09Jan 31/10Apr 30/10Jul 31/10Oct 31/10Jan 31/11Apr 30/11Jul 31/11Oct 31/11

 EBITDA, TTM  EBITDAR, TTM

IFRS CGAAP 

trailing twelve 
months 

in C$000s 

GAAP 
Jan 

31/09 

GAAP 
Apr 

30/09 

GAAP 
Jul 

31/09 

GAAP 
Oct 

31/09 

GAAP 
Jan 

31/10 

GAAP 
Apr 

30/10 

GAAP 
Jul 

31/10 

GAAP 
Oct 

31/10 

GAAP 
Jan 

31/11 

IFRS 
Jan 

31/11 

IFRS 
Apr 

31/11 

IFRS 
Jul 

31/11 

IFRS 
Oct 

31/11 

Revenue 151,930 146,742 133,425 125,014 123,173 123,521 136,178 146,442 152,418 151,285 162,719 175,718 186,767 

EBITDA 33,967 32,568 31,518 30,957 31,956 32,409 38,698 42,465 43,294 42,662 44,995 48,672 50,795 

EBITDAR 45,574 43,185 39,732 37,838 38,433 39,079 46,630 50,953 52,400 51,998 54,720 59,080 63,279 

Notes 
Rotable amortization reclassified to amortization expense in calculating CGAAP EBITDA to align with IFRS EBITDA calculation going forward. 
EBITDA and EBITDAR are non-IFRS measures, see slides 28 and 29 for additional information. 
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Jan 31/09Apr 30/09 Jul 31/09Oct 31/09Jan 31/10Apr 30/10 Jul 31/10Oct 31/10Jan 31/11Apr 30/11 Jul 31/11Oct 31/11

 Senior Debt to EBITDAR, TTM

 Total Debt to EBITDAR, TTM

IFRS CGAAP 

in C$000s 
GAAP 
Jan 

31/09 

GAAP 
Apr 

30/09 

GAAP 
Jul 

31/09 

GAAP 
Oct 

31/09 

GAAP 
Jan 

31/10 

GAAP 
Apr 

30/10 

GAAP 
Jul 

31/10 

GAAP 
Oct 

31/10 

GAAP 
Jan 

31/11 

IFRS 
Jan 

31/11 

IFRS 
Apr 

30/11 

IFRS 
Jul 

31/11 

IFRS 
Oct 

31/11 

Senior Debt 115,905 114,414 113,160 111,254 118,006 117,006 114,257 111,860 112,160 111,227 111,031   93,891 102,147 

Total Debt 153,521 152,260 150,618 147,350 153,275 154,862 150,423 146,920 147,506 146,569 150,413 135,156 142,996 

EBITDAR, TTM 45,574 43,185 39,732 37,838 38,433 39,079 46,630 50,953 52,400 51,998 54,720 59,080 63,279 

Senior leverage 2.54 x 2.65 x 2.85 x 2.94 x 3.07 x 2.99 x 2.45 x 2.20 x 2.14 x 2.14 x 2.03 x 1.59 x 1.61 x 

Total leverage 3.37 x 3.53 x 3.79 x 3.89 x 3.99 x 3.96 x 3.23 x 2.88 x 2.81 x 2.82 x 2.75 x 2.29 x 2.26 x 

Notes 
Total Debt includes future operating lease obligations discounted at average borrowing cost for the last annual period. 
Rotable amortization reclassified to amortization expense in calculating 2009 - 2010 to align with EBITDA and EBITDAR calculation going forward. 
EBITDAR is a non-IFRS measure, see slides 28 and 29 for additional information. 
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 in C$000s  
(except share and per share data) F2010 F2011 Q312 TTM 

Revenues $123,173 $151,285 $186,767 

EBITDAR $38,433 $51,993 $63,279 

EBITDAR multiple 5.0 5.0 5.0 

Enterprise Value $192,165 $259,965 $316,395 

Total debt $153,275 $146,569 $142,996 

Equity value $38,890 $113,396 $173,399 

Shares outstanding, end of period 13,520,416 13,520,415 14,555,615 

Implied value per share $2.88 $8.39 $11.91 
Notes 
Total debt is long-tem debt plus future operating lease obligations discounted at average borrowing cost for the last annual period. 
EBITDAR is a non-IFRS measure, see slides 28 and 29 for additional information. 
Shares outstanding is adjusted for 10 to 1 share consolidation that occurred on Sep. 29, 2011 
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Å $34.0 million secured loan 
Å 10% fixed rate, due February 1, 2013 

 

Å $34.5 million unsecured Convertible Debentures 
Å 8.375% fixed rate, maturing June 30, 2016. 
Å Convertible at $7.30 per share 
Å Redeemable after June 30, 2014 if the share price is at least 125% of the 

conversion price ($9.125 per share) 
 

Å $70.0 million Secured Convertible Debentures  
Å 10% fixed rate, maturing March 23, 2017 
Å Convertible at $7.50 per share 
Å Redeemable after September 23, 2014 if the share price is at least 116% of 

the conversion price ($8.70 per share) and the $34.5 million debentures 
are redeemed 

Å Interest is paid through the issue of additional debentures. The additional 
debentures will not increase the number of shares received on conversion 

 

Å $3.8 million miscellaneous floating rate secured debts and finance leases 
 


