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Airborne Training Services

We operatei inithe-most
challenging
environments,
completingthe most
demandingiflying
operations inithe.world. Hf e
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Overview

Our 142 aircraft
and 850
employees are
based-across
Canada:and

operate
internationally.

Discovery Air Inc.
Operating Units

@ AirTindiLed,

@ Discovery Air
Innovations Inc.

. Discovery Air Technical

Services In¢.

(O Discovery Mining K o

J
Services v 7

Hicks &
Lawrence Ltd.

Great Slave
Helicopters Ltd.

@ TopAcesine.
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DiscoveryAir is trades on the TSXunder the
symbolsDAA and DADBA

StockPrice $3.94
Market Cap $57.3 million*

Enterprisevalue $200.4 million*

* Basedon total debt (slide 16) and 14,555,615 sharesoutstanding
asof October31, 2011and stockpriceasof Decemberl5, 2011

Maintenance Repair and
Overhaul Services

Scherduled and Chartered
Services
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Operating Companies
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DISCOVERY
AVIATION ACADEMY

16 Alpha Jets provide air defense, air combat, and electronic warfare
training servicesincludingboth in defensiveand aggressoroles,aswell as
closeair supporttraining. TwoWestwindand one Challengeaircraft provide
a platform for training of ElectronicWarfare, target simulation and target
tow services

Operatesafleet of 30 fixed-wingaircraftthroughoutnorth westernOntario.

Two longterm airborne forest fire managementservicescontractsprovide
multiple revenuestreamsand havebeenin placefor 20+ years

DiscoveryAviation Academywill become an industry leader in aviation
training by focusingon practicalinstruction, strong customerservice,and a
reputation for quality and safety DAAwill leverageDiscoveryAir's extensive
network to help giveits studentsexposureto realworld aviationand bridge
the gapbetweengraduationand employment
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Operating Companies

DAI~Z

DISCOVERY AIR INNOVATIONS

Services Techniques

p/fdﬂVfﬁZA/n Technical Services

-
yreover,

A

51 LnfsFionis the identification and capture of disruptive, high value
aviation service market opportunities, unconstrained by geography or
Discovery! A N#xtiexperience,in order to build long term value for
DiscovenAir.

Transport Canada Approved Maintenance Repair and Overhaul (MRO)
facility locatedat the JeanLesagdnternational Airport in QuebecCity.

TransportCanadaapprovedto undertake MROwork on DASH3, SAAB340,
Boeing737, ER13%145and CR100 200.

DiscoveryAir International (DAIl)hasbeen establishedto expandDiscovery
I A Kege of specialtyaviation servicesdomesticallyand internationally,
with operationsbeginningin early2012

DAIllwill initiate service,with Challenge601 and Lear35 jet aircraft, in the
executive charter and medevacservice markets originating from Western
Canada
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Operating Companies

AIR TINDI

DISCOVERY

MINING SERVICES

One of the largest VFRhelicopter fleets in Canada providing servicesto
governments, businessesand individuals across Canada,and in select
marketsinternationally

Supportsa broadvariety of specialtymarkets,includingbasemetal and oil &
gasexploration, tourism, natural resourcessampleand surveillancework,
power line and pipelinemonitoring,andfire suppression

Scheduledand charter air transportation servicesthroughout NWT and
Nunavut largestfloatplaneoperatorin Northern Canada

Supportsmultiple industry sectorsincluding emergencymedical services,
diamond& basemetal exploration,oil & gas,tourism,scheduledand charter
servicedo Northerncommunities,and cargotransfer

Catersto the needsof miningcompaniedn the Arcticand remote provincial
locations

Leadingprovider of remote exploration camps, expediting, logistics and
stakingservices




%ﬁ@ el Joint Venture Partners

Discavery Air has formed joint
venture partnerships with 15
profitable, primarily Aboriginal
26y SR O2Y LI YASE AY
North. These partnerships include

both fixed wing and rotary wing

aircraft operatingunder their own
operating certificate, or unded
DiscovenAir operating certificate.
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Northern Services
il @ DIAVIK
bhpbilliton W’Jf [QM!‘@MINESINC

Government of Alberta
Sustainable Resource Development

NEWMONT

The Gold Company

Northwest :
Territories Environment and Natural Resources

Government Services

I*I National Défense
Defence nationale

British Army

Zf Ontario

MINISTRY OF GOVERNMENT SERVICES

zf' Ontario

MINISTRY OF NATURAL RESOURCES
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Consolidated Revenue by Industry Sector

Mining Exploration
® Mining Production
m Oil and Gas
m Government

Charter and Schedule

m Other




ity Ve sy Governance

Boardcomposedodf eightindependentDirectors
GilBennett RetiredChairmanCanadiarnTire
JimGoodfellow RetiredViceChair,Deloitte & Touche
AlanHibben ManagingDirector,RBCCapitalMarkets
JoeRandell President& CEOChorusAviation
WayneSalesRetiredPresident& CEOCanadiarTire
BrianSemkowskiPresident SouthwestSunGroup
KennethRotman CoCEO(CIairvesiGrouplinc,

G. JohnKrediet ChairmanCFE CapitalManagement_LC

To To To To Do Do Do I

Managementleamincludessignificantbenchstrength
A Founders/formerownersof 5 | Gn&ratingsubsidiaries
A Recruitedexecutiveswith a broadbaseof businesexperience




Financial Results




Oy o EBITDA Trend

ey GAAP GAAP GAAP GAAP GAAP GAAP GAAP GAAP GAAP IFRS IFRS IFRS IFRS
_months Jan Apr Jul Oct Jan Apr Jul Oct NETY Jan Apr Jul Oct
URSERMEN  31/09 30/09 31/09 31/09 31/10 30/10 3110 31/10 31/11 31/11 31/11 31/11 31/11

Revenue
EBITDA
EBITDAR

Notes

Rotable amortization reclassified to amortizatiexpense in calculating CGAAP EBITDA towiignFRS EBITDA calculation going forward.
EBITDA and EBITDAR are-ifRS measures, see slides 28 and 29 for additional information.

$70,000
$65,000

$60,000

$55,000

$50,000 ==

$45,000 P o Y= /

$40,000 —— " weo = -

$35,000 === —e ="

$30,000 — EBITDA, TTM —— EBITDAR, TTM
$25,000 — [FRS === CGAAP
$20,000

Jan 31/09Apr 30/09 Jul 31/090ct 31/09Jan 31/10Apr 30/10Jul 31/100ct 31/10Jan 31/11Apr 30/11 Jul 31/110ct 31/11




'?;j;f-' . , Making ideas Fly

GAAP GAAP GAAP GAAP GAAP GAAP GAAP GAAP GAAP

Reducing Leverage

IFRS IFRS IFRS IFRS
in C$000s Jan Apr Jul Oct Jan Apr Jul Oct Jan NET) Apr Jul Oct
31/09 30/09 31/09 31/09 31/20 30/10 31/10 31/10 31/11 31/11 30/11 31/11 31/11
Senior Debt 115,905/ 114,414 113,160{ 111,254{ 118,006| 117,006 114,257 111,860 112,160/ 111,227] 111,031 93,891| 102,147
Total Debt 153,521] 152,260] 150,618( 147,350( 153,275| 154,862 150,423| 146,920[ 147,506/ 146,569 150,413| 135,156( 142,996
EBITDAR, TTM 45,574 43,185| 39,732 | 37,838 | 38,433 | 39,079 | 46,630 | 50,953 | 52,400 | 51,998 54,720[ 59,080( 63,279
Senior leverage 254 x| 265x | 285x | 294x | 3.07x| 299x | 245x | 2.20x | 2.14x | 2.14x | 203 x| 1.59x | 1.61X
Total leverage 3.37x | 3.53x| 3.79x| 3.89x | 3.99x| 3.96x | 3.23x| 2.88x | 281 x| 282x | 2.75x | 2.29x | 2.26 X
Notes
Total Debt includes future operating lease obligations discounted at average borrowing cost for the last annual period.
Rotable amortization reclassified to amortization expense in calculating-2Z808 to align with EBITDA and EBITDB&Bulation going forward.
EBITDAR is a ndRRS measure, see slides 28 and 29 for additional information.
4.00 N EESENY Shal Wy Wy . o 4 — Senior Debt to EBITDAR, TTM
' - W - Sso —— Total Debt to EBITDAR, TTM
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in C$000s

(except share and per share data)

Revenues
EBITDAR

EBITDARultiple
Enterprise Value

Total debt
Equity value

Shares outstandingsnd of period
Implied valueper hare

Strengthening Valuation

F2010

$123,173
$38,433
5.0
$192,165
$153,275
$38,890
13,520,414

$2.88

F2011

$151,285
$51,993
5.0
$259,965
$146,569
$113,396
13,520,415

$8.39

Q312 TTM

$186,767
$63,279
5.0
$316,395
$142,996
$173,399
14,555,615
$11.91

Notes

Total debt is longem debt plus future operating lease obligations discounted at average borrowing cost for the last aniaghl per
EBITDAR is a ndRRS measure, see slides 28 and 29 for additional information.
Shares outstanding is adjusted for 10 to 1 share consolidation that occurred on Sep. 29, 2011




%}r ey Long Term Debt Structure

A $34.0 million securedoan
A 10% fixed rate, du€ebruary 1, 2013

A $34.5 million unsecured Convertible Debentures
A 8.375% fixed rate, maturing June 30, 2016.
A Convertible at $7.30 per share
A Redeemable after June 30, 2014 if the share price is at least 125% of the
conversion price ($9.125 per share)

A $70.0 million Secured Convertible Debentures

A 10% fixed ratematuringMarch 23,2017

A Convertible at $7.50 per share

A Redeemable after September 28)14 if the share prices atleast116%of
the conversion pric€$8.70 per share) and the $34.5 million debentures
are redeemed

A Interest is paid through the issue of additional debentures. The additional
debentures will not increase the number of shares received on conversion

A $3.8 million mlscellaneous floatlng rate secured debts and flnance Ieases




